
To be used in internal communication
SUMMARY OF KEY ARGUMENTS AND ESMC’S POSITION

Strategic position:

1) PV manufacturing should be among the EU strategic sectors;

2) State aid revision and Temporary Crisis and Transition Framework is of utmost importance for the 
competitiveness of the EU while accomplishing EU renewables deployment targets;

3) State aid revision should result in widely extended possibilities to support European PV manufacturing sector – 
CAPEX and OPEX support in a potential combination with tax breaks;

4) Special �nancial vehicle/fund (e.g. Net-Zero Industry Act) should be created to leverage �nancing opportunities of 
the EU Member States to avoid market fragmentation while mobilising support for the PV mass production;

5) Anti-relocation investments aid possibility is an option which would ensure equalized support possibilities vis-a-vis 
countries outside the EU. In case potential bene�ciaries would demonstrate that they would receive more aid for the 
same project in a non-EU country, EU subsidies can be increased respectively to match the support from abroad.

Potential answers/support to answer the Executive Vice-President request (letter on 13 January) by 25th 
January:

1) For green investments in strategic sectors (PV manufacturing as an example), it is necessary to not only simplify 
State aid procedures, but also to make State aid exemptions without delay. The EU or Member States aid should be 
dedicated for prepared, but not yet �nanced, projects implementations due to severe competitiveness conditions or 
unlevel global playing �eld. The exemptions for the aid in strategic sectors should be connected with smooth and 
timely implementation of EU renewables targets and maximizing the economic and social value of the 
implementation of these PV manufacturing projects.

2) Currently, support for strategic sectors can be dedicated to breakthrough and innovation projects, but not for 
scale-up facilities and project. It is of utmost importance to ensure the competitiveness of the PV manufacturing 
supply chain to reach the renewables targets in the RePowerEU and EU Solar Energy Strategy (600 GW installed 
capacity by 2030). One of the priorities of the Temporary Crisis and Transition Framework should be to open up for 
�nancing possibilities to European PV manufacturing scale-up projects, as the European PV manufacturing 
competitiveness is directly and irrevocably connected to mass production of PV components. Revised State aid rules 
should allow for capital support for kick-o� of PV manufacturing projects, followed by operational cost (electricity 
and workforce) compensation during the medium and long term, in case the conditions would require that. The IPCEI 
framework should allow  Member States to �nance mass production PV manufacturing projects including subsidising 
production facilities (not only supporting breakthrough and innovative technologies, as it is now).

3) The e�ective balance of granting the additional �exibility for investments in strategic sectors and possible 
fragmentation of internal market could be ensured by: �rstly, limiting State aid exemption for strategic sectors to a 
speci�c period of time (5 to 10 years) and describing clear conditions for ex-ante automatic approval of projects; 
secondly, by creating an additional special �nancing fund (e.g. Net-Zero Industry Act), which would equalise the 
support opportunities for the Member States. In order to avoid relocation of EU investments, and to achieve a smooth 
and timely ful�llment of the EU renewables targets, the EU counter measures on IRA should be created. However, 
these counter measures should be dedicated to ensure equal conditions for the competitiveness, but not to provoke 
any subsidy race.    

Don’t hesitate to contact our Policy Director Žygimantas Vaičiūnas (vaiciunas@esmc.solar) for more guidance on how to 
approach your respective Member States.
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